The transaction requirements and accreditation application reference
appraisals in two places: Project Due Diligence and Tax Deduction. While
these appraisals can look very similar at a quick glance, they serve different
purposes.

l. Project Due Diligence

7. Independent appraisal by qualified appraiser obtained prior to closing
for each purchase or bargain-sale purchase. If the property has a very low
economic value, a full appraisal is not feasible before a public auction, or the amount paid is significantly below market
value, a letter of opinion from a qualified real estate professional can be obtained instead of an independent appraisal.

V. Tax Deduction

6. Land trust evaluates the Form 8283 and any landowner's appraisal and addresses concerns before signing the Form 8283
for the following:

a. Landowner's appraisal is qualified and includes the following:

i. Property description for the gift that was donated

ii. Effective date not more than 60 days before the donation

iii. Statement the appraisal was prepared for income tax purposes
iv. Value for the entire contiguous parcel, if clearly applies

v. Consideration of enhancement, if clearly applies

You can save yourself time in the accreditation process and avoid questions from the team that reviews your application by
making sure you provide the right appraisal in the right part of the application. The chart below helps compare the two
types of appraisals.
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https://www.landtrustaccreditation.org/help-and-resources/requirements-manual
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® Frojec cumentation: lax
recor .

uction

Where can | find
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Practice Element 9H1

e The Art of Appraisals

Learn Practice Element

9H1: Obtaining an
Independent
Appraisal self-study

module

e Practice Element 9H2

Learn Practice 9H2:

Documenting a Purchase

Price Above Appraised
Value self-study module

Practice Element 10A1
Practice Element 10C2
Practice Element 10C3
Practice Element 10C4
Practical Pointer: Qualified
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e |RS Publication 561:
Determining the Value of
Donated Property

Have questions? Please email info@landtrustaccreditation.org



https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=311240
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=1290812
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=966409
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=311250
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=311250
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=966424
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=4705
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=3086
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=4009
https://tlc.lta.org/topclass/topclass.do?expand-OfferingDetails-Offeringid=4015
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https://www.irs.gov/publications/p561
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